


Disclaimer 
This document was published as an informational reference source by Highmark 
Medicare Services for health care professionals in Pennsylvania, Maryland, and DC.  
This material is intended to complement and not replace Medicare program 
requirements as set forth in statute, regulations, and manual instructions.  It is the 
responsibility of each healthcare professional/supplier submitting claims to Highmark 
Medicare Services to familiarize themselves with Medicare coverage requirements.  
Highmark Medicare Services makes efforts to ensure the information contained in 
this document is accurate and current.  However, because the Medicare program is 
constantly changing, it is the responsibility of each provider/supplier to remain 
abreast of the Medicare program requirements. 
Users are also urged to refer to the CMS website at:  www.cms.hhs.gov and the 
Highmark Medicare Services website at www.highmarkmedicareservices.com for the 
most current up-to-date policies, procedures, and regulations. 
Questions concerning this document or its contents may be directed in writing to: 
Highmark Medicare Services 
Attention: Part A Outreach & Education Supervisor 
PO Box 890089 
Camp Hill, PA  17089-0089 
CPT codes, descriptors and other data only are copyright 2008 American Medical 
Association.  All Rights Reserved.  Applicable FARS/DFARS apply. 
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Introduction 
Highmark Medicare Services has developed this Specialty Guide to help you locate 
the most current policies, procedures, regulations, and billing information in order 
that you may accurately file your Medicare claims. 
You’ll find references to the Centers for Medicare & Medicaid Services (CMS) 
website and the CMS Online Manuals. 
You’ll also find references to the Highmark Medicare Services website where you 
can find helpful information such as fee schedules, claim filing instructions, and 
much, much more. 
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CMS Internet Only Manual (IOM) 
Publication 100-01 Medicare General Information, Eligibility and Entitlement 
Chapter 3 — Deductibles, Coinsurance Amounts, and Payment Limitations 
Section 20.2 Part B Annual Deductible 
Section 20.3 Part B Coinsurance 
Section 40 Limitation on Physical Therapy, Occupational Therapy and 

Speech-Language Pathology Services 

 
Chapter 12 — Comprehensive Outpatient Rehabilitation Facility 
Section 20  Required and Optional CORF Services  
Section 20.1  Required Services  
Section 20.2  Optional CORF Services 
Section 30  Rules for Provision of Services 
Section 40  Specific CORF Services  
Section 40.1  Physicians’ Services  
Section 40.2  Physical Therapy Services  
Section 40.3  Occupational Therapy Services 
Section 40.4  Speech Language Pathology Services 
Section 40.5  Respiratory Therapy Services  
Section 40.6  Prosthetic and Orthotic Devices and Supplies  
Section 40.7  Social Services  
Section 40.8  Psychological Services  
Section 40.9  Nursing Services 
Section 40.10  Drugs and Biologicals  
Section 40.11  Home Environment Evaluation 
Section 50  Outpatient Mental Health Treatment Limitation  
Section 50.1  Outpatient Mental Health Limit Not Applicable for Hospital 

Inpatients 
Section 50.2   Disorders Subject to Outpatient Mental Heath Limitation  
Section 50.3   Diagnostic Services  
Section 50.4  Application of Outpatient Mental Heath Limitation  
Section 50.5  Computation of Limitation 
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Chapter 15 — Covered Medical and Other Health Services 
Section 110 Durable Medical Equipment - General  
Section 110.1 Definition of Durable Medical Equipment  
Section 110.2  Repairs, Maintenance, Replacement, and Delivery  
Section 110.3  Coverage of Supplies and Accessories  
Section 110.4  Miscellaneous Issues Included in the Coverage of Equipment  
Section 110.5 Incurred Expense Dates for Durable Medical Equipment  
Section 110.6 Determining Months for Which Periodic Payments May Be Made 

for Equipment used in an Institution  
Section 110.7  No Payment for Purchased Equipment Delivered Outside the 

United States or Before Beneficiary’s Coverage Began  
Section 120 Prosthetic Devices  
Section 130 Leg, Arm, Back, and Neck Braces, Trusses, and Artificial Legs, 

Arms, and Eyes  
Section 140 Therapeutic Shoes for Individuals with Diabetes  
Section 220 Coverage of Outpatient Rehabilitation Therapy Services (Physical 

Therapy, Occupational Therapy, and Speech-Language 
Pathology Services) Under Medical Insurance 

Section 220.1 Conditions of Coverage and Payment for Outpatient Physical 
Therapy, Occupational Therapy, or Speech-Language Pathology 
Services 

Section 220.1.1 Outpatient Therapy Must be Under the Care of a Physician/Non-
physician Practitioners (NPP) (Orders/Referrals and Need for 
Care)  

Section 220.1.2  Plans of Care for Outpatient Physical Therapy, Occupational 
Therapy, or Speech-Language Pathology Services 

Section 220.1.3 Certification and Recertification of Need for Treatment and 
Therapy Plans of Care 

Section 220.1.4  Requirement That Services Be Furnished on an Outpatient Basis 
Section 220.2  Reasonable and Necessary Outpatient Rehabilitation Therapy 

Services 
Section 220.3 Documentation Requirements for Therapy Services 
Section 230 Practice of Physical Therapy, Occupational Therapy, and Speech-

Language Pathology 
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Section 230.1 Practice of Physical Therapy 
Section 230.2 Practice of Occupational Therapy 
Section 230.3 Practice of Speech-Language Pathology 
Section 230.4 Services Furnished by a Physical or Occupational Therapist in 

Private Practice 
Section 230.5 Physical Therapy, Occupational Therapy and Speech-Language 

Pathology Services Provided Incident to the Services of 
Physicians and Non-physician Practitioners (NPP) 

Section 230.6 Therapy Services Furnished Under Arrangements with Providers 
and Clinics 

Publication 100-04, Medicare Claims Processing Manual 
Chapter 5 — Part B Outpatient Rehabilitation and CORF/OPT Services 
Section 10  Part B Outpatient Rehabilitation and Comprehensive Outpatient 

Rehabilitation Facility (CORF) Services - General 
Section 10.1 New Payment Requirement for Intermediaries (FIs) 
Section 10.2  The Financial Limitation 
Section 20  HCPCS Coding Requirement 
Section 20.1  Discipline Specific Outpatient Rehabilitation Modifiers - All Claims 
Section 20.2  Reporting of Service Units With HCPCS 
Section 20.3  Determining What Time Counts Towards 15-Minute Timed Codes 

– All Claims 
Section 20.4 Coding Guidance for Certain Physical Medicine CPT Codes - All 

Claims 
Section 20.5 CORF/OPT Edit for Billing Inappropriate Supplies 
Section 30 Special Claims Processing Rules for Outpatient Rehabilitation 

Claims – Form CMS-1500 
Section 30.1 Determining Payment Amounts 
Section 30.2 Applicable Carrier CWF Type of Service Codes 
Section 40 Special Claims Processing Rules for Outpatient Rehabilitation 

Claims – Form CMS-1450 
Section 40.1 Determining Payment Amounts - FIs 
Section 40.2 Applicable Bill Types - FIs 
Section 40.3 Applicable Revenue Codes - FIs 
Section 40.4 FI Edit Requirements for Revenue Codes 
Section 40.5 Line Item Date of Service Reporting on Form CMS-1450 

Return to Table of Contents 

CORF and OPT Specialty Guide Page 7 of 10 Highmark Medicare Services 
Medicare Part A 12/2008 
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Section 50 CWF and PS&R Requirements - FIs 
Section 100 Special Rules for Comprehensive Outpatient Rehabilitation 

Facilities  
Section 100.1 General 
Section 100.2 Obtaining Fee Schedule Amounts 
Section 100.3 Proper Reporting of Code G0128 by CORFs - FIs 
Section 100.4 Application of the Outpatient Mental Health Treatment Limitation 

to CORF Claims 
Section 100.5 Off-Site CORF Services 
Section 100.6 Notifying Patient of Service Denial 
Section 100.7 Payment of Drugs, Biologicals, and Supplies in a CORF 
Section 100.8 Billing for DME, Prosthetic and Orthotic Devices, and Surgical 

Dressings 
Section 100.10 Group Therapy Services (Code 97150) 
Section 100.10.1 Therapy Students 
Exhibit 1 Physician Fee Schedule Abstract File 
 

CMS Website References 
2006 Therapy Cap Exception Process 
http://www.cms.hhs.gov/MLNMattersArticles/downloads/MM4364.pdf 
2006 Outpatient Therapy Cap Exception Clarifications 
http://www.cms.hhs.gov/MLNMattersArticles/downloads/MM5271.pdf 
Use of the KX Modifier on Claims Submitted to the Fiscal Intermediary When Some 
Services Exceed the Therapy Caps 
http://www.cms.hhs.gov/MLNMattersArticles/downloads/SE0637.pdf 
2007 Outpatient Therapy Cap Exception Process 
http://www.cms.hhs.gov/MLNMattersArticles/downloads/MM5478.pdf 
January 2008 Outpatient Therapy Caps without KX Modifier Exceptions 
http://www.cms.hhs.gov/MLNMattersArticles/downloads/MM5871.pdf  
July 2008 Extension of Therapy Cap Exceptions Process 
http://www.cms.hhs.gov/transmittals/downloads/R1631CP.pdf 
National Correct Coding Initiative (NCCI) 
http://www.cms.hhs.gov/NationalCorrectCodInitEd/01_overview.asp 
Frequently Asked Questions / Physician Fee Schedule Look Up 
http://www.cms.hhs.gov/home/tools.asp 
Return to Table of Contents 
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CMS Website References 
 
MLN Matters Articles 
http://www.cms.hhs.gov/MLNGenInfo/01_overview.asp 
 
National Provider Identifier 
http://www.cms.hhs.gov/NationalProvIdentStand/01_overview.asp 

National Coverage Determinations 
http://www.cms.hhs.gov/mcd/indexes.asp?from2=indexes.asp& 

Highmark Medicare Services References 
Provider Information Index 
http://www.highmarkmedicareservices.com/parta/index-provinfo.html 

Local Coverage Determinations 

http://www.highmarkmedicareservices.com/transition/j12/lcd.html 

Provider Bulletins 

http://www.highmarkmedicareservices.com/bulletins/parta/bulletins.html 

Frequently Asked questions (FAQs) 

http://www.highmarkmedicareservices.com/faq/parta/freqlist.html 

Medicare Part A Online Training Modules 

http://www.highmarkmedicareservices.com/parta/outreach/cds-modules.html 
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Join Our E-Mail Lists 
Highmark Medicare Services E-mail Notification Service 
Mailing lists have been setup to allow Highmark Medicare Services to send emails to 
everyone who joins them.  The messages may be about things we want to tell you in 
a hurry, system outages, or general updates.  General Education list subscribers will 
receive an email every time we update our web site.  This allows us a way to notify 
you of important changes in the Medicare program. 
NOTE:  The Part B General Education mailing lists receive all general updates 
and are the lists you should join for up-to-the-minute updates from Highmark 
Medicare Services and CMS. 
Provide your e-mail address and select the lists you would like to join or remove 
yourself from.  You will receive a confirmation email asking for you to reply to 
confirm your subscription.  Simply reply to confirm. 
Please enroll today at http://www.highmarkmedicareservices.com/mailinglists.html 
CMS Mailing List 
CMS offers an electronic mailing list service for those interested in receiving news 
from the Centers for Medicare & Medicaid Services (CMS).  This service is optional.  
Please note that the National Institutes of Health (NIH) hosts all CMS listservs.  CMS 
values your privacy.  Your e-mail address, should you choose to subscribe, will be 
used only for sending listserv messages and will not be shared with third parties.  
Please enroll today at 
http://www.cms.hhs.gov/apps/mailinglists/default.asp?audience=3.  From this web 
site page, you can subscribe or unsubscribe from any of CMS's mailing lists by 
clicking on the envelope to the upper right of the page.. 

Highmark Medicare Services 
Visit the Highmark Medicare Services web site at 
http://www.highmarkmedicareservices.com/index.html.  If you have any questions, 
please feel free to contact our Customer Contact Center at:  1-877-235-8048. 
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